
 

   

 Hi All, 

 
A number of major industry announcements regarding the future of LIBOR were published on 
November 30, 2020, changing the landscape of the LIBOR Transition. Please find a summary 
of these announcements below. We have also provided links to the announcements and 
encourage you to review them in their entirety. 

The ICE Benchmark Administration (IBA), the administrator of LIBOR, announced that it will 
consult in early December on its intention to cease the publication of: 

 the one-week and two-month USD LIBOR settings immediately following the LIBOR 
publication on December 31, 2021; and 

 the overnight and one-, three-, six- and 12-month USD LIBOR settings immediately 
following the LIBOR publication on June 30, 2023. 

This follows IBA’s November 18, 2020 announcement to consult on its intention that the euro, 
sterling, Swiss franc and yen LIBOR panels would cease at end-2021. 

This announcement should not be interpreted to mean that access to new USD LIBOR-linked 
products will continue after 2021. Both UK and U.S. regulators concurrently issued 
statements explaining that the June 30, 2023 cessation date, for which IBA is consulting, 
would allow time for "legacy contracts"—USD LIBOR transactions executed before January 
1, 2022—to mature. As such, end-2021 should still figure prominently in everyone’s transition 
plans. 

The Federal Reserve, OCC, and FDIC issued a joint statement supporting the IBA’s 
consultations and encouraging banks to cease entering into new contracts that use USD 
LIBOR as a reference rate as soon as practicable and in any event by December 31, 2021. 
The regulators also acknowledged that if the administrator of LIBOR extends the publication 
of USD LIBOR beyond December 31, 2021, there may be limited circumstances when it 
would be appropriate for a bank to enter into new USD LIBOR contracts after December 31, 
2021. These circumstances, as well as actions banks should be taking in regard to new 
contracts entered into before December 31, 2021, can be found in the full publication. 

The UK Financial Conduct Authority indicated it will, in coordination with U.S. authorities and 
relevant authorities in other jurisdictions, consider whether and, if so, how to most 
appropriately limit new use of USD LIBOR by supervised entities in the UK, consistent with 
the FCA's objectives of protecting consumers and market integrity. 

These statements do not constitute an index cessation event under the IBOR Fallbacks 
Supplement or the ISDA 2020 Fallbacks Protocol and should not be read as an 
announcement that the LIBOR benchmark has ceased or will cease to be published.  

 

 

IBOR Transition Newsflash 

https://ir.theice.com/press/news-details/2020/ICE-Benchmark-Administration-to-Consult-on-Its-Intention-to-Cease-the-Publication-of-One-Week-and-Two-Month-USD-LIBOR-Settings-at-End-December-2021-and-the-Remaining-USD-LIBOR-Settings-at-End-June-2023/default.aspx
https://www.federalreserve.gov/newsevents/pressreleases/files/bcreg20201130a1.pdf
https://www.fca.org.uk/news/statements/fca-response-iba-proposed-consultation-intention-cease-us-dollar-libor


For more information on the announcements and how this may impact the LIBOR transition, 
please see an update published by BMO’s FICC Macro Strategy team. If you have any 
questions on these announcements or the transition in general, please reach out to BMO’s 
IBOR Transition Office at IBOR.TransitionOffice@bmo.com.  

 

 

 

 
BMO has established an IBOR Transition website ( IBOR Transition Resources) with 
educational and informational resources available, including: 

 

   IBOR Transition Overview 

  SOFR 101 

  IBOR Fallbacks 

  Introduction to SONIA and €STR 

  The LIBORious Transition to SOFR 

  Industry News 

  Key Transition Dates 

  Frequently Asked Questions (FAQs) 

  Key Industry Links 

  General Transition Overview Information 

 

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere. 

View Important Disclosure Statements here: https://www.bmocm.com/about-us/regulatory/pdfs/English/BMOCMCFICCStrategyDisclaimer.pdf 
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